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IA BTARF NOTE
SUBJECT: If Paz Doea 00 =« Fleage Onit Plowers

SMMARY

The situstion in Bolivia iz still in flux, but it appesrs
that additional mdlitary elements have shifted into opposition,
that & junta 1s belng formed, that civil war mmy be avoided snd
that Paz mey soom leave the country. Of course nothing defini-
tive can be sald yet sbout the eslivre or staylng pover of the
govermment~to-ve. We would srgue, however, that the change is
more likely t0 be a step forward than a step veck., Pag, once
effective as & reforzer and akillful politicsl manipulator hes
gradually lost his touch in both regards. He has been relying
inecrsasingly on & gestepo-like political police force to maine
tain himgelf ia power; he bes been remarkebly adept at obteindng
8 econcmic ald, but Bolivia hasmunged to absorb this without
ahowing any imgressive accomplishments.

L A B N B N

1. Victwr Paz Zstenssaro came to pover in 1952 as &
result of a revolution vhich broke the long political snd
ecoponic domimance Of the Bolivien aligerchy. The reform moves
ment he beaded (MNR) initiated e Mundemental political, economic
and soclal revolution, with extensive US rinencial support, dur-
ing bis firet teru in office {1952-1956). From 1956 to 1960 Paz
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wes out of the country {as Bolivian Ambasssdor to the United
Kingdon) and under his lleutensnt, President Herman Siles Busszo,
the Bolivien Fevolution was consolidated, mpmin with US finsncial
assistence. Im 1960 Per retwimed and ressserted his domination
of the MR 0 securs rexominetion for mresident ~- tantanamt

to rewelection in Bolivia -~ &n sction vhich caused the first
inportant defection of MR stslverts who opposed Paz' retwrn

to power.

2. In 1952 the Doliviem Army, vhich bad xept the Ancien
Bégine in power, vas effectively destroyed. The new regize
Placed 1ts dependence on ersed peasant sud miner militie forces
and oo the nstiomel police foree thet bed fought with those
militda forcor sgainst the army. Under 8Mles (1956-1960), the
Bolivian Armed Forces were resmurected, roorganized snd streng-
thaned a8 & ocunterbalence to the militlis groupe' influence over
the mors commervative Slles sduministrsiion. With US assistance
the Armed Forces have moved & considerablo dlstence alomg the
rosd to becoming a professional rether than & prastorian mils-
tary sstablisbmemt. They have also become sctive in civic action
pogrens «- & lever ured by Alr Porce Oemeral Berrieptos to pro-
mote his candidscy first foo the MR presidsntial nowdnation end
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then for the vice~presidency despite Prs' ovvious opposition.
m:mmrmmm«nwmmamnmm
mm«hawbmmfmhrwﬁwm, the Armed

Porces have proferred 1o keep out of day«to-day peliticel sup-
»ort of Paz. At the same time Paz bas relied chiefly om his
mthwmamtmmmmmw

opposition thet ham sxisen,

3+ Daring his seeond term (1960«195h) Paz ecusclidated
his hold on the party structure snd govermment DUTeRUCIRCY ,
waing a gestapo-type political police farce to quell any opposi-
tion. UB &ld contimed to Xeep the Bolivien govarnnent golvent
and in return Paz sccepted vericus economic reforne proposed
by the UB AID #fssion. It became quite clemr that umder Pez'
seoond tern the Revolation hed resched its Thermidor. When
he had the Comstitution changed to peradt his Limediste oo
election and porsisted in his deciston to retein power despite
mmmitmwo@wmwmmma, Paz started e
sequence of developments that now threatens to fintsh him.

4. It 15 regretteble that the US alloved itaelf to become
so thoroughly fdemtifhl w- m, within the past few days,
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re-identified - vith Paz. This does nmot provide an optimunm
atarting point for useful relatioms with e successor govern~
ment - eepeclally if thet government includes Barrientos who
got short-ghrift from the US arbassador. Moreover, goneral
resentuent of the US posture mey producs opportunities for the
extreme lef't {0 exert lafluence on & pev govermnent comsiderably
beyond what 1is limited mumericel sitrengih would ordinsxrily
allow.
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